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|. REPORTING

1. General Explanations

The annual financial statement for Veritas AG and the consolidated financial statement 2007 were
prepared in compliance with the regulations in the HGB (German Commercial Code) and German
stock corporation law.

The details required for explanation of the balance sheet and the income statement in essence have
been stated in the notes. The total cost-type of short-term results accounting method was chosen
for the income statement.

2. Consolidated entity

The consolidated entity in addition to Veritas AG encompasses the subsidiaries Veritas Dunakiliti
Verbindungstechnik Kift. in Dunakiliti/Hungary, Veritas Thiringen GmbH in Benshausen/Germany,
Automotive Veritas de México S.A. de C.V., Puebla/Mexico, Veritas Hispania S.L. in Barcelona/Spain,
and PS Fertigungstechnik GmbH in Mieders/Austria.

The first consolidated financial statement was made effective December 31, 1999.

Himmelauer Muhle Verwaltungsgesellschaft mbH, Gelnhausen; Himmelauer Mihle Baugesellschaft
mbH & Co. KG in Gelnhausen; Veritas USA Corporation in Detroit/USA; Automotive Veritas Ltd. in
England; and Veritas Medizintechnik GmbH, Halberstadt/Germany and that company’s subsidiary VH3
Medizintechnik GmbH, Halberstadt/Germany were not included in the consolidated financial statement
in consideration of §296 section 2 HGB. These companies’ economic activities in business year 2007
were insignificant for factual assessment of the group’s net worth, earnings, and financial position.

3. Consolidating principles

Capital consolidation was effected according to the book value method. Consolidation was put into
effect as follows: the negative differential amount of K€ 94 originating from the initial consolidation
of Veritas Dunakiliti Verbindungstechnik Kift., Dunakiliti/Hungary was posted to a consolidation
excess item; this differential amount is considered equity capital. The initial consolidation of Veritas
Thuringen GmbH, Benshausen showed no differential amount. The positive differential amount of
K€ 1,373 originating from the initial consolidation of Automotive Veritas de México S.A. de C.V. was
offset against reserves without affecting operating results. The positive differential amount of K€ 121
originating from the initial consolidation of Veritas Hispania S.L. Barcelona/Spain was reported as
goodwill and was fully depreciated in 2004. The positive differential amount of K€ 1,502 originating
from the initial consolidation of PS Fertigungstechnik GmbH in Mieders/Austria was reported under
Intangible assets. In compliance with §301 sec. 2 HGB, this consolidation came into effect on
June 1, 2005, at the time all shares in the company were transferred. The goodwill was deprecia-
ted in full amount in 2006.

The currencies applied in annual financial statements prepared by the included subsidiaries were
converted to the reporting currency. Assets were valuated at the currency conversion rate applicable
at the time of acquisition. All other items with the exception of equity capital were valuated at the
currency conversion rate applicable at the balance-sheet date. The differences in exchange rates
incurred in context with conversion and with consolidation of debts were posted affecting current-
period results.

Expenditures and revenues stated in the income statement of the subsidiaries were converted at
average market price.



Elimination of unrealized results of intra-group transactions (§304 sec. 1 HGB) in amount of K€ 50
was put into effect affecting stocks.

Consolidation processes affecting current-period results produced tax accruals worth K€ 422 and
deferrals worth K€ 400.

4. Balancing and valuation procedures

Valuation in the group was based on concurring principles. Options to choose cost or market valua-
tion were exercised specifically in concurrence with the parent company’s statements. Acquired
intangible assets were carried at acquisition cost and are depreciated according to the straight-line
method of depreciation.

Tangible fixed assets were estimated at acquisition or production costs minus the scheduled depre-
ciation.

Operating life and rates of depreciation are based upon the depreciation-rate tables for the rubber
industry. As an exception, an operating life of four years has been fixed for customers’ forms charged
to other accounts.

With the exception of forms, furniture, and fixtures, non-real-estate fixed assets are depreciated
according to the declining balance method. Conversion to depreciation in equal annual rates is
effected as soon as this results in higher depreciation sums.

Buildings meeting the requirements are depreciated in compliance with § 7 section 4 EStG.
Minor assets are depreciated fully in the year of their addition.

Financial assets are valuated at acquisition costs or with their lower value at the reporting date.
Inventory stocks are valuated at their acquisition or production costs or at lower current value.

Raw materials and supplies of identical quality from different purchases are estimated at weighted
average price in compliance with § 240 sec.4 HGB.

Receivables and other assets are estimated at their nominal value. Individual risks have been ade-
quately considered with individual value adjustments. General credit risks have been adequately
taken into account by a general bad-debt provision.

Currency receivables are converted at the rate valid at the day the claim is entered into the books
or at the lower exchange rate valid at the reporting date. We have secured foreign currency receiv-
ables in US$ due in 2008 with put options. These options are stated at their current value on the
reporting date — with the maximum value at acquisition cost.

Accruals encompass expenditures before the balance sheet date which represent costs for a spe-
cific period of time after this date.

Company pension provisions in compliance with §6a EStG are estimated at their going-concern
value/present value on the basis of new mortality charts and based upon an assumed rate of inter-
est of 6%.

The other reserves encompass all risks and contingent liabilities discernible at the time the balance
sheet is prepared.

Liabilities have been estimated at their amount repayable. Debts outstanding and receivables in
foreign currency have been valuated at the exchange rate applicable at the time they are created or
with their lower value at the reporting date. Profits and losses from exchange-rate fluctuations are
posted affecting current-period results.
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Il. ANNOTATIONS TO BALANCE SHEET

Fixed assets

The development of fixed assets in business year 2007 is depicted in the fixed-asset transaction
statements for the group and Veritas AG.

In the year under review, the group’s fixed assets feature additions valued at approximately
K€ 21,313 as opposed to depreciations in the amount of K€ 12,690.

Veritas AG's fixed-asset transaction statement features additions valued at K€ 15,291. The asset
additions are opposed to depreciations in business year 2007 in the amount of K€ 8,944. The loan
receivable from Automotive Veritas de México S.A. de C.V. was written down by K€ 26 due to the
lower market price on the balance-sheet date.

Investments made by Veritas AG in tangible fixed assets relate essentially to expansion and ration-
alization of the machine outfit (K€ 4,477), required purchases of fixtures, furniture, and office equip-
ment (K€ 4,609) as well as construction in progress and advances on fixed assets (K€ 5,667).

Subscribed capital of Veritas Dunakiliti Verbindungstechnik Kft in Dunakiliti/Hungary founded
in 1995 amounted to K€ 1,146 at the balance sheet date December 31, 2007. The capital is held
entirely by Veritas AG, Gelnhausen. The company objective is to process elastomer connection
elements. For business year 2007, Veritas Dunakiliti Verbindungstechnik Kft shows a net loss for the
year of K€ 679. The company’s equity capital is K€ 2,006 at the balance sheet date.

All shares in Veritas Thuringen GmbH, Benshausen as in the preceding year are held entirely by
Veritas AG in Gelnhausen. The subsidiary’s objective is to manufacture preformed elastomer hoses
for the automotive industry. The company took up operations in April 1999 and for business year
2007 shows a profit in the amount of K€ 491, which will be transferred to Veritas AG in compliance with
the profit and loss transfer agreement. Company’s equity capital is K€ 250 at the balance sheet date.

Himmelauer Miihle Verwaltungsgesellschaft mbH, Gelnhausen is a complementary corporation
to Himmelauer Muhle Baugesellschaft mbH & Co. KG. Both companies were founded in
February 2000. Himmelauer Muhle Baugesellschaft mbH & Co. KG is a project management com-
pany for the improvement, development, and marketing of the former plant site on BarbarossastraBe
in Gelnhausen. The company’s equity capital was K€ 135 as of December 31, 2007.

Veritas USA Corporation in Detroit/USA and Automotive Veritas Ltd. in Chipping Campden/
England were founded in December 2000. The subscribed capital of Veritas USA Corporation at the
balance sheet date was K€ 23, that of Automotive Veritas Ltd. was K€ 68. Their common objective
is to promote marketing activities in their respective market regions. Automotive Veritas Ltd.’s busi-
ness operations are currently dormant.

The subscribed capital of Veritas Medizintechnik GmbH, Halberstadt amounts to K€ 100 and is
held entirely by Veritas AG. The company objective is the development, production, and sales of
elastomer medical products. The company’s equity capital is short K€ 2,563 as of December 31,
2007. The carrying value of the participating interest has been entirely depreciated. In order to main-
tain business operations, Veritas AG issued a letter of subordination for accounts receivable.

In November 2007, all operative activities of Veritas Medizintechnik GmbH, Halberstadt were trans-
ferred to VH3 Medizintechnik GmbH, Halberstadt. Veritas Medizintechnik GmbH’s business opera-
tions have been dormant since then.

On July 5, 2007, Veritas Medizintechnik GmbH, Halberstadt founded VH3 Medizintechnik GmbH,
Halberstadt with a nominal capital of K€ 100. The company objective is development, production,
and sales of elastomer medical products and other activities suited to promote the company objective.



Effective November 6, 2007, Veritas Medizintechnik GmbH, Halberstadt transferred 50 % of the
shares in VH3 Medizintechnik GmbH, Halberstadt to HA2 Medizintechnik GmbH, Halberstadt. Since
then, VH3 Medizintechnik GmbH, Halberstadt has been carrying on the business activities of Veritas
Medizintechnik GmbH, Halberstadt.

Veritas Hispania S.L. was founded in Barcelona/Spain in November 2001. The share capital
amounted to K€ 550 as of the reporting date December 31, 2007. The company objective is to
coordinate distribution functions in the respective market region and to assemble fuel-supply
systems. The assembly plant was put into operation in March 2003.

Veritas AG and Veritas Thiringen GmbH acquired shares in Automotive Veritas de Mexico S.A.
de C.V., Puebla/Mexico previously held by CRP Industries Inc. Carteret/USA on January 1, 2002.
Veritas AG consequently holds a share of 99% in this company; Veritas Thiringen GmbH holds 1%.
In addition, variable capital was raised in 2002 by converting K€ 2,007 in liabilities owed to Veritas
AG. The company objective is to assemble elastomer supply-line modules for the Central and
Northern American automotive industry. For business year 2007, Automotive Veritas de Mexico
shows a profit of K€ 181. The company’s equity capital is K€ 709 as of December 31, 2007.
Following depreciation in amount of K€ 2,600 in 2006, the carrying value of the shares is K€ 599
as of the balance-sheet date.

As of June 1, 2005, Veritas AG holds 100% of the shares in PS Fertigungstechnik GmbH in
Mieders/Austria. The company objective is the industrial processing of metal and plastic compo-
nents and materials. For business year 2007, the company shows a profit of K€ 480; its equity capi-
tal is short K€ 757 as of December 31, 2007. The shares were written down by K€ 1,000 in 2006,
the carrying value of the shares is K€ 17 as of December 31, 2007.

The following table shows Veritas AG’s participating interests as of December 31, 2007:

Shares in affiliated companies Share capital Equity capital Interest Result 2007
and participating interests K€ K€ in % K€
Veritas Dunakiliti Verbindungstechnik Kft. 1,146 2,006 100.0 -679
Veritas Thiringen GmbH 250 250 100.0 0%
Automotive Veritas de México S.A.de C.V. 1,618 709 &9l 181
Himmelauer Mihle Verwaltungsgesellschaft mbH 50 55 100.0 -2
Himmelauer Mihle Baugesellschaft mbH & Co.KG 100 135 100.0 -514
Veritas USA Corporation 20 16 100.0 6
Automotive Veritas Ltd. 68 78 100.0 0
Veritas Medizintechnik GmbH 100 -2,563*) 100.0 -440
Veritas Hispania S.L. 550 1,392 100.0 594
PS Fertigungstechnik GmbH 580 -757*%) 100.0 480

*) Profit and loss transfer agreement
**) Deficit not covered by equity capital
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Trade debtors

Throughout the entire business years, accounts receivable from customers with excellent financial
standing were sold to domestic banks with which Veritas maintains regular business relations. The
forfaiting volume fluctuated from month to month between € 12.8 million and € 16.5 million. As of
December 31, 2007, accounts receivable worth € 16.5 million (prior year € 13.8 million) had been sold.

Amounts owed by affiliated companies

These items in the consolidated financial statement are amounts owed from trading with unconsoli-
dated companies of the Poppe-Veritas-Group.

The amounts owed to Veritas AG by affiliated companies relate to Veritas Dunakiliti Verbindungs-
technik Kift., Veritas Thiringen GmbH, Automotive Veritas de México S.A. de C.V., Veritas Hispania
S.L., PS Fertigungstechnik GmbH, Himmelauer Mihle Baugesellschaft mbH & Co. KG, Veritas
Medizintechnik GmbH, and Globus GmbH. Valuation adjustments worth € 2.4 million (prior year
€ 2.4 million) on accounts receivable from Automotive Veritas de México (€ 5.8 million) are in effect. Full
valuation adjustments have been put into effect for K€ 2,684 owed by Veritas Medizintechnik GmbH.

Other assets

For Veritas AG, this item essentially encompasses covering balance for partial retirement schemes
(K€ 260), accounts receivable loans (K€ 185), and sales tax refunds (K€ 1,249).

Accruals

This item refers to discounts of altogether K€ 235 earned from taking up long-term investment credits.
In addition, this item in the consolidated statements encompasses active deferred taxes in amount
of K€ 422. These result essentially from standardized valuation principles in the group statements.
Differences are encountered specifically in valuation of assets owned by Veritas Dunakiliti Verbindungs-
technik Kft. in Dunakilit/Hungary when valuated according to national valuation principles.

Subscribed capital

The capital stock registered in the Commercial Register is unchanged from last year with K€ 12,000.
It is structured into 4,000,000 bearer shares.

Net profit for the year

Retained losses brought forward in amount of K€ 5,231 (Veritas AG) and K€ 7,744 (Veritas group)
are already included in the reported net profit for the year (Veritas AG K€ 9,222 / Veritas group
K€ 12,470).

Miscellaneous revenue reserves

The items “Miscellaneous profit reserves” are unchanged as compared to the preceding year and
are worth K€ 8,000 (Veritas AG) and K€ 6,627 (Veritas group) as of December 31, 2007.

In the consolidated financial statements, a deferred differential amount of K€ 1,373 is taken into
account in this item in compliance with §309 sec. 1 HGB; this sum originates from the initial con-
solidation of Automotive Veritas de México S.A. de C.V..



Differential amount from capital consolidation

The passive differential amount of K€ 94 originates from the initial consolidation of Veritas Dunakiliti
Verbindungstechnik Kft., Dunakiliti/ Hungary.

Profit participatory capital

Profit participation capital is unchanged at € 10 million. Payments for these certificates were made
in October 2005. An equity investment company holds the profit participation certificates. The cer-
tificates according to plan will expire in October 2012.

Due to the certificates’ subordinate status, their long term and participation in losses up to full face
amount and their performance-based remuneration, the profit participation capital is carried as equity
capital.

Special item for investment allowance to fixed assets

This statement in the consolidated financial statement relates to a non-refundable subsidy by the
German federal state of Thuringia from funds of the program to improve regional economic struc-
tures (K€ 1,506), investments subsidies paid under the German investment act (K€ 86) as well as
to subsidies paid by national and regional Austrian governmental agencies (K€ 85). This special item
is dissolved upon expiration of the utility periods of the subsidized investment goods.

Provisions for pensions and similar obligations

Employees who joined Veritas AG prior to December 1, 1993 are admitted to the Veritas AG pension
scheme, which is covered by adequate reserves for current pension payments and pension expect-
ancies. The current company pension system has been closed for new admittances effective
December 1, 1993. Entitlements earned after November 2005 are financed by a reinsured relief fund.

Pension payments and payments to the relief fund for former employees in the business year
amounted to K€ 758.

Provisions for taxes

This item states provisions by the Veritas group for deferred taxes in amount of K€ 400 and for taxes
due from Veritas AG.

Other provisions

For Veritas AG, these essentially encompass provisions for annual quantity discounts based on sales
(K€ 400), for vacation entitlements (K€ 977), for anniversary bonuses (K€ 788), for contributions to
social insurance against occupational accidents (K€ 1,172), for maintenance and repair (K€ 605),
for losses from pending contracts (K€ 1,363), for claims for adjustments by commercial agents
(K€ 567), for transitional benefits for early retirement (K€ 900), for warranties (K€ 4,550) as well as
other provisions in context with ongoing business operations.
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Liabilities structured by remaining maturity; Veritas group

Veritas group Maturing Maturing Status
within between 1 and on Dec 31,2007
1 year 5 years Total amount

Ke Ke Ke Ke

Amounts owed to

credit institutions 11,961 18,670 13,541 44,072

Trade creditors 19,463 - - 19,463

Amounts owed to affiliated

undertakings 1,895 - - 1,895

Other liabilities 3,899 - - 3,899

- (of these for taxes) (2,213) - - (2,213)

- (of these in the scope of

social security) (140) - = (140)
Total 37,218 18,570 13,541 69,329

Long-term liabilities to credit institutions are secured by mortgages valued at K€ 36,122.

Veritas AG Maturing Maturing Not due Status
within between 1 and within on Dec 31,2007
1 year 5 years 5 years Total amount

Ke Ke Ke Ke

Amounts owed to

credit institutions 11,243 17,574 13,518 42,335

Trade creditors 17,654 & & 17,554

Amounts owed to affiliated

undertakings 1,895 - - 1,895

Other liabilitie 1,034 - - 1,034

- (of these for taxes) (787) - - (787)

- (of these in the scope of

social security) (16) - - (16)
Total 31,726 17,574 13,518 62,818

Long-term liabilities to credit institutions are secured by mortgages valued at K€ 30,452.

Amounts owed to affiliated undertakings encompass a loan made in December by the Poppe
Veritas Holding GmbH & Co. KG to Veritas AG in amount of T€ 1,500. The loan bears 6 % interest
and may be cancelled at any time by either side.

Liabilities in the scope of social security include commitments to the relief fund for employees of
Veritas AG

Derivative financial instruments

Derivative finance instruments are used to secure balance-sheet items and future payments as well
as interest risks. These are countered with adequate derivative financial instruments, e.g., dealing in
futures and options

Veritas has taken out exchange futures with a volume of HUF 7,550 million for the years 2008 and
2009 and a volume of US$ 10 million for the year 2008 to secure foreign-currency positions.

An interest derivate (nominal T€ 5,000) was purchased at costs amounting to T€ 88. The interest
derivate has a term of five years and is stated under other assets with its net acquisition costs of
T€ 38. The market value is T€ 122.

No acquisition costs were incurred for another interest derivatives (T€ 10,000; T€ 2,760). The
market value at the balance-sheet date is T€ — 262 and T€ 15. Reserves worth T€ 262 have been
formed.

The interest derivates expire in 2010, 2012 and 2013 respectively.



[ll. ANNOTATIONS TO INCOME STATEMENT AND OTHER DETAILS

Structure of gross income from sales and services

In the expired business year 2007, Veritas AG generated sales in the amount of K€ 447,650. In that
same period, consolidated sales in the Veritas group amounted to K€ 415,695.

Gross income from sales and services generated by Veritas AG in the year under review is structured
as follows:

Geographical classification

Domestic 312,156
Foreign 135,494
447,650

Classified by fields of operation

Internally-produced vehicle parts 350,335
Merchandise 87,155
Tools revenues 10,160

447,650

Other operating revenues

The other operating revenues generated by Veritas AG essentially encompass income from the costs
charged to other group accounts, proceeds from the liquidation of reserves (K€ 1,451), income from
insurance damages and from the dissolution of special items (Veritas group: K€ 308).

Other operating costs

The other operating costs essentially encompass costs for administration and marketing, mainte-
nance and repair, R&D, expenditures for exchange-rate differences, temporary workers, personnel
training, and expenses in the scope of social services.

Taxes on earnings and yield

In 2007, Veritas AG paid taxes in amount of K€ 318. This amount is exclusively due for profit on
ordinary business activities.

In the Veritas group, tax expenditures were at K€ 1,137. This also encompasses costs for deferred
taxes in amount of K€ 24.

Other particulars
Salaries paid to Veritas AG’s executive board in the business year amounted to a total of K€ 1,300.

Fees paid the members of Veritas AG’s supervisory board in business year 2007 amounted to alto-
gether K€ 68.

A total of K€ 4,461 have been put into reserve for pension obligations towards former members of
Veritas AG’s executive board and their surviving dependents.

Current payments to former members of the executive board or their surviving dependents amounted
to K€ 300.

49



Other financial commitments

The group’s financial obligations from rent, tenancy and leasing contracts effective the balance sheet
date amounted to K€ 8,670 (Veritas AG: K€ 8,493).

Order commitments: K€ 8,573 (Veritas group); K€ 7,931 (Veritas AG)

Liability relations acc. to §251 HGB
Notes payable: K€ O

A statement of guaranty for K€ 883 as of the balance-sheet date was made in 2001 by Veritas AG
towards the Deutsche Bank AG for granting an investment credit to Veritas Dunakiliti Verbindungs-
technik Kft/Hungary.

There are liability relations from Letters of Responsibility towards the Landesbank Baden-Wurttem-
berg in amount of K€ 751 to the benefit of Himmelauer Muhle Baugesellschaft mbH&Co.KG and
Letters of Responsibility in amount of K€ 2,744 to the benefit of PS Fertigungstechnik GmbH. In
addition, there is a joint and several co-liability for bank credits taken by Poppe GmbH & Co. KG in
amount of K€ 14,000 and K€ 1,500.

The credit for K€ 1,500 was utilized and is at K€ 1,380 as of the balance-sheet date.

Relations to affiliated undertakings

The majority of shares in Veritas AG are held by the parent company Poppe-Veritas Holding GmbH &
Co. KG, GieBen.

Structure of work force

The work force in the year under review on average was composed as follows:

Workforce Veritas group Veritas AG
Payroll employees 3,020 1,430
Apprentices | 47 | 47
Total | 3,067 | 1,477

Gelnhausen, March 12, 2008

THE EXECUTIVE BOARD

A GRS

Bernhard Beck Uwe Hehl Dr. Michael Schneider Manfred Welte



AUDITOR’S EXAMINATION CERTIFICATE

“We audited the annual financial statements of Veritas AG/Gelnhausen — consisting of balance sheet,
income statement, and annotations — together with the bookkeeping system and the consolidated
financial statement — consisting of balance sheet, income statement, annotations, flow of funds
analysis, and equity statement — prepared by the company as well as the management reports for
both the company and the group for the business year from January 1 to December 31, 2007.
Maintenance of the books and records and preparation of these annual financial statements and the
management report in accordance with German commercial law are the responsibility of the com-
pany’s management. Our responsibility is to express an opinion on the annual financial statement,
together with the bookkeeping system, and the consolidated financial statement and the manage-
ment report for both the group and the company based on our audit.

We conducted our audit of the annual financial statement and the consolidated financial statement
in accordance with §317 HGB (German Commercial Code) and the generally accepted German
standards for the audit of financial statements promulgated by the Institut der Wirtschaftsprifer IDW.
Those standards require that we plan and perform the audit such that misstatements materially
affecting the presentation of the net assets, financial position, and results of operation in the annual
financial statement and the consolidated financial statement in accordance with principles of proper
accounting and in the management report are detected with reasonable assurance. Knowledge of
the business activities and the economic and legal environment of the company and group, and
evaluations of possible misstatements are taken into account in the determination of audit proce-
dures. The effectiveness of the internal reporting control system and the evidence supporting the
disclosures in the books and records, the annual financial statement, the consolidated financial state-
ment, and the management reports are examined primarily on a test basis within the framework of
the audit. The audit includes assessing the annual financial statements for the entities incorporated
in the consolidated financial statement, the definition of the consolidated group, the accounting and
consolidation principles used and significant estimates made by management, as well as evaluating
the overall presentation of the annual financial statement and the consolidated financial statement
and management reports both for the company and for the group.

We believe that our audit provides a reasonable basis for our opinion.
Our audit has not led to any objections.

In our opinion based on the audit findings, the annual financial statement and the consolidated
financial statement are in compliance with legal regulations and give a true and fair view of the net
assets, financial position, and results of operations of the company and the group in accordance
with principles of proper accounting.

On the whole, the management reports both for the company and for the group are in compliance
with the annual financial statement and the consolidated financial statement and provide a suitable
understanding of the company’s and the group’s position and suitably present the risks of future
development.”

GieBen, March 17, 2008

WESTPRUFUNG

Dr. Seifert & Partner OHG
Wirtschaftsprifungsgesellschaft
Steuerberatungsgesellschaft
(auditing company, tax consultants)

M

(Schmitt) Wirtschaftsprifer (Huttel) Wirtschaftsprtifer
(German public audlitors)
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REPORT BY THE SUPERVISORY BOARD

The supervisory board regularly monitored company management activities in the course of the
entire business year, thereby discharging its duties and obligations defined by law, statutes and
rules of operation.

The executive board continuously advised the supervisory board in written reports about develop-
ment and status of the company. The supervisory board determined rules of operations defining the
executive board’s reporting obligations and a list of accountable business transactions. The super-
visory board convened for three meetings, at which on-going business developments requiring
approval by the supervisory board were extensively discussed prior to passing resolutions.

At these meetings, the supervisory was able to convince itself that the executive board was properly
transacting company activities and had taken all appropriate measures in a timely and effective manner.

The supervisory board examined the annual financial statement and the consolidated financial state-
ment effective December 31, 2007 and the combined management report/consolidated management
report of Veritas AG and the Veritas group. The supervisory board has no objections and concurs with
the result of the audit by Westpriifung Dr. Seifert & Partner OHG, Wirtschaftsprifungsgesellschaft,
Steuerberatungsgesellschaft in GieBen/Germany, who as balance sheet auditor examined the annual
statement and the consolidated financial statement as of December 31, 2007 as well as the combined
management report/consolidated management report, prepared a statement on the examination, and
endorsed it with an unqualified audit certificate.

The supervisory board approves of the annual financial statement of Veritas AG effective December
31, 2007 prepared by the executive board. The statement has thus been certified.

The executive board prepared a report on relations to affiliated companies in business year 2007 in
compliance with §312 AktG. The supervisory board has examined this report, to which no objections
are raised.

The Westprtfung Dr. Seifert & Partner OHG, Wirtschaftsprifungsgesellschaft, Steuerberatungsge-
sellschaft audited the report and endorsed it with the following audit certificate: “Following our duty-
bound audit and assessment, we certify that the factual statements in the report are correct and that
the performances provided by the company in the legal transactions stated in the report were
appropriate.”

The supervisory board concurs with the findings of the Westprifung Dr. Seifert & Partner OHG,
Wirtschaftsprifungsgesellschaft, Steuerberatungsgesellschaft.

After due consideration of the concluding findings of the examination by the supervisory board, no
objections are raised against the executive board’s final statement in the report.

Gelnhausen, April 28, 2008

THE SUPERVISORY BOARD

Jurgen Krebaum, Chairman
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